Natural Gas Issues
Alan Walker, Questar Gas Supply Manager
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Supply

* Equity supplies
* Prolific supply basin
* Tied to the national grid



Transmission and Storage

* Expansive and expanding interstate
pipeline system

» Clay Basin for base line and peaking

 Aquifer storage for peaking



Distribution Infrastructure

Continually upgraded
Urban expansion
Customer growth
Aging



Gas Cost

Record high winter prices

Record high summer storage inventories
Volatility

Unstable international arena

LNG from unstable areas

Expanding energy usage in Asia
Prudhoe Bay

Deep Gulf

Super sensitivity
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W Va Gov Orders All Mines In State To Stop Production

DRAWDY, W.va. (AP)--Gov. Joe Manchin ordered wednesday all mines in the state to cease
production until safety checks can be conducted.

His decision follows the deaths of two people in separate mine site accidents in Boone C
earlier in the day. The accidents bring the state's death total to 16 within a one-month p

"we're going to check for unsafe conditions, and we're going to correct any unsafe condi
before we mine another Tump of coal,"” Manchin said.

caryn Gresham, a spokeswoman for the state's office of Miners' Health safety and Trainin
said one miner was killed after a mine support popped loose at the Long Branch Energy
underground mine in the wWharton area.

The accident was reported shortly before noon.

A spokesman for the federal Mine Safety and Health Administration said a bulldozer opera
was killed during a gas fire at a surface mine in the brawdy area of Boone County around 2
or 2:30 p.m. EST.

Dirk Fillpot said the fire ignited after the dozer struck a gas line at the Elk Run Blac
castle surface mine. Elk Run is a subsidiary of Richmond, va.-based Massey Energy Co. (MEE

In addition to MSHA, officials with the state Office of Miners' Health Safety and Traini
are also on the scene.

Gresham said there was a third accident at an underground mine in Kanawha County on
wednesday. No details about that incident have been released.
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Questions



